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which prow hanking transactions and
customs of trade, ami trend of com-
meree und exchanges, and exchange of
ci edits.
The jobbing and the manufacturing

business of Richmond are further
practical illustrations that she is a
trading and distributing centre. H-»r
jobbing business is JhO.000,000, and the
value of her manufactures 1100,000,000.
. Diversity of Imlii.stry find Agrleul-

lurr.
An to diversity of industry and agri¬

culture iri the district which Richmond
tould serve better than any other lo¬
cation, it cannot perhaps be better il¬
lustrated than by giving the annual
value of products of factories, farms,
forests ,11!(1 mines, which are the prin¬
cipal divisions of labor.
The business of the Southern States

as represented by industry in these di¬
visions is as follows:
Factories $1,391.000.000
Karma 1,197.000,000
Forests 'J00,000
Mines lOO.OOO.Ot'O

Total values of all
products as above.. $2,960,000.000

Dr. S. i'. Mitchell, in his admirable
paper read to you at the hearing given
Itichmond, states that:
"The diversity of interests in this

region are as striking as its natural
and economic unity."
Perhaps in no other division of the

United States will you lind so great a
variety of interests.
The developing character of the dis¬

trict is of equal importance. Your
committee shares with us the knowl¬
edge that it is within little more than
two decades that this region began Its
real recovery from utter prostration,
and that now its rate of progress ex¬
ceeds that of any other portion of the
country.

Mr. O. P. Austin, whom we have pre¬
viously quoted, estimates the value of
the merchandise handled In the district
at $3,000,000,000, or more thnn the en¬
tire ingoing and outgoing foreign com¬
merce ol' the United States.
Hichmond is to-day, and probably

always will be, the chief tobacco centre
of tlio United States.
Four governments, or their chief to¬

bacco Interests, maintain the head¬
quarters of their buyers, or handle
their business through Richmond.
Forty per cent of the iobacco crop

raised in Virginia, North Carolina and
South Carolina in 1913, came directly
to Richmond for rcliandllng and manu¬
facturing, and Richmond banks sup¬
plied the tobacco trade of Richmond
\n exchange to the various tobacco
markets, and paid out In Richmond In
1913 the enormous sum of $53,000,000,
or 8S per cent, of tho total valuo of
the crop in North Carolina, South Car¬
olina and Virginia.
A considerable portion of this sum,

i /
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however, was sent to Kentucky and
West \*J tk i ni;i.
Of the total collections of internal]revenue by tlie government from to-

bacco in its various l'onns for the year!
I'jIL', 20 ]..¦!. cent was collected front
territory within a radius of eight hours
from Richmond.
As to diversity of crops of the dis-|trkt, in their effect upon ih»> demands

for credit and currency, Richmond be¬
ing situated at the northern limit of
the district, occupies this lncontestibh;
advantage as a Federal reserve bank
location The climatic differences of
the Southern States in their effect upon
crop development come in orderly ro¬
tation tip to Virginia. The demands
upon the Federal reserve bank of Rich¬
mond would be uniform and continu¬
ous.
The peak of the load would doubt¬

less be in the fall, but that would be
the ease everywhere else. and it is tlie
purpose of the new law to provide for
It.
Added to her advantages for assem¬

bling and manufacturing the products
of industry, her facilities for distribu¬
tion heretofore described are positive¬
ly unsurpassed by any other Southern
ci ty.
We will give you a very recent con¬

crete instance:
One of the very large corporations

of this country, with headquarters at
St. l,ouis, lias just selected Richmond
as one of two depots on the Atlantic
Seaboard most advantageously located
for the storage and distribution of its
products, New York being tlie other
point.
Richmond is a rescrvo centre of

products.
6..Capital ItrMOiireen of the District,
As to the confines and capital re¬

sources of the district of which Rich-
Imond is the logical and most advanta¬
geous location for a Federal reserve
bank:
The rules laid down by the organiza¬

tion committee for their guidance are
so just and wise that all men must
acquiesce in and approve thein.
Under the language of the law and

believe that the natural territory of a
district, considering geographical con¬
venience, natural boundaries, ease and
quickness of communication and trans¬
portation, as great diversity of indus¬
try and agriculture as may be found
anywhere, natural trend of business
and exchanges, the banking customs
and trade relations of a majority por¬
tion of tho territory, the desires of a
majority portion of tho people, is em¬
braced in the zone mapped out to bo
served by a Federal bank located in
Richmond, namely:

Virginia,
North Carolina, ,

South Carolina.
CJeorgia,

j Florida,

purpose of the act, we
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Southern part of West Virginia,
Part of Eastern Tennessee,
Part of Eastern Kentucky.
These States have adequate national

bank resources to contribute the neces¬
sary capital and reserves for a region¬al bank.
They ii.so have a stioi.g system of

State banks, which would add large¬ly to resources should these banks elect
to enter the system, which possibly
may not he counted upon in time for
organization of the Federal banks.

National banking capital in the pro¬
posed district, according to the Comp¬troller's ligures October "1, 1313:

Capital Subscribed
and l'ur reserve

Surplus bank
Virginia . $29,300,000 J1.75S.OOO
North Carolina . J 1,300,000 678,000South Carolina .. fc.500,Opt* 510,000Georgia >. 22,900,000 1,374,000
Florida 10,0u0,00o 630,000
West Virginia, one-

half S.300,00'1 49S.OOO
East Tennessee . 8,300,000 -198,000
East Kentucky . . 1,300.000 7S,000

*100,500,000 $(>,030,000
The total capital and surplus af the

State banks in the States named, in¬
cluding one-half of West Virginia,
omitting for the moment those por¬tions of Kentucky and Tennessee in¬
cluded in the zone, is $08,000,000.
Now as to the net deposits requiring

reserves:
Net r»epositsVirginia $l'o, '00,000

North Carolina o. '00.000
South Carolina 23,000,000
Georgia 50,000.000
Florida 33.000,000
West Virginia.say one-

half 29,000,000
Total net deposits $271,000,000

not taking Into account the portions
of Tennessee and Kentucky, included
in the district, for lack of Comptroll¬
er's figures.

Classifying these as country bank?,the amount of reserve required to bo
kept in the Federal resf-rvo bank, un¬
der full operation of the act would
be.
say 5 per cent, or $13,000,000
Government deposits divided

in proportion to the cap¬
ital Involved would prob¬
ably be, say 6 per cent,

or 9,000,000
State banks might swell the
amount, say 2,000.000

Full paid capital 6,000,000
Total probable resources. $30,000,000
Omitting from consideration the

note issuing powers of the bank, the
resources would serve as a basis for
tlio expansion of credit in the usual
way to possibly $75,000,000.

It is considered by inuny that tlio
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credit business of these banks will far
overshadow the note issue business,
and we share that view.
Now the banking' power of these

banks is not to 'ot; measured solely by
capital resources, but by their ability
to acquire gold and to build up de¬
posits ami loans in the usual way upon
their reserves as a base, and also by
tlieii note issue- power upon this base.

It is estimated that the floating sup¬
ply of gold or its representative hi
this country not in banks is approxi¬
mately SSOO.OOO.OOO. doing duty as
currency, or hoarded.

It is certainly not performing Its
greatest economic function us cur¬
rency.

In Fedc-ral reserve banks it would
serve as the basis for two and one-
half times its volume in a safe ami
sound currency, and it is clear that
her? is a large source, of gold supply.

It is probable that with stable bank¬
ing conditions, as one beneficial result
of the act, gold will to a large extent
cease to be hoarded, and gradually
come from hiding.
The total amount ol' borrowings and

rediscounts of all the Southern .States,
excluding Texas, was. on October "1,
191 !l, about $10,000,000, and of the
States named *25,000,000.

It is clear that the resources of a
Federal reserve bank in the district
mapped out would be entirely ade¬
quate to serve the district.

Furthermore, it is to be borne in
mind that the reserve figured upon is
the minimum reserve; and if the banks
make any. use whatever of the Fed¬
eral banks they will be compelled to
keep more of their reserve with them.
The area covered would bo about

250,000 square miles and the popula¬
tion about 10,000,000.
7..Wldllf* anil Ylrtrw of tlie Hanks
and l'eo|ile In the District and Their

Present linnklng CoonectloiiN.
Tn Virginia, out of a total of <37

banks, 404 have voted for Richmond
as llrst choice.

In North Carolina, out of a total of
.ISti banks, 273 have, voted for Rich¬
mond as tlrst choice and sixty-nine as
second choice.

In South Carolina, out of a total of
.105 banks, eighty-two have voted for
Richmond as lirst choice and 122 as
second choice, Columbia being, of
course, llrst choice; only eighteen of
tho remaining banks in South Caro¬
lina voted, and these were scattered.
The capital and deposits of the

South Carolina banks voting tlrst for
Richmond were greater than those vot¬
ing tlrst for their own city.Columbia.
So that, out of a total of 1,328 banks

In three States of tho number voting,
863 gave Richmond as tlrst choice, and
151 gave Richmond as second cholco.
Eliminating Charlotte and Colum¬

bia, 1,052 banks out of a total of 1.338
In tho threo States regard Richmond
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us the proper location of their Federal
reserve bunk.

In West Virginia, in the southern
¦half 01" the .State, forty-nine banks
have selected Richmond as 11 rst. choice,
;and twenty-six us sc-cond.

Richmond has been designated as the
preferred location by tirms and indi¬
viduals outside of Richmond, as fol-
lows:
[Virginia 1,0«>3iNorth Carolina 870
South Carolina Ml
West Virginia 154
We are, therefore, fully justiiied in

the statement that there is a very
strong feeling in Virginia, North Car-
olina and South Carolina that they
must be Included together in any zone
which tnay i>e formed, and that what¬
ever territory may be incorporated In
their zone, a Federal reserve bank lo-
euled in Richmond would servo their
'interests better than if located in any[other city.

The interests of these three States
are too closely interwoven to he sepa-
rated.

j J!" any further corroboration can
'possibly desired by the committee,
we respectfully refer to the sentiments
expressed by North Carolina, South
(Carolina ami also by West Virginia
bankers at the heating given Rich¬
mond in Washington on January 15,
and to the exhibit of resolutions, pe¬titions, letters and telegrams accom¬
panying this brief.
We respectfully submit that com¬

pliance with the letter and intent of
the law, which declares that the Fed¬
eral reserve districts shall bo deter¬
mined with duo regard to the con¬
venience and customary course of busi¬
ness, would demand that these three
States shall be kept together in one
<district, so that their mutual trade and) financial relations may not bo disrupt¬
ed or disturbed.
The district we have outlined is the

most perfect geographical division of
tho country that can be carved out.

I Nature has placed her boundaries,
I sharply defining it. We believe it is
]ati equally perfect, economic unit. It
is a political ..division equally sharplydellned.

j Tho inhabitants are more homogene¬
ous than in any other division or part
of tho United States. All of these con¬
siderations have a practical bearing,
Our crops and the credits based uponthem are distinctive, and the manage¬

ment of the regional bank should bear
tho closest relation to, and have theIclosest familiarity with, the. needs and
customs of tho district. For this rea-
son, as well as for all the foregoing
reasons, whatever territory may bo ad-
ded to this zone, tho headquarters of
jany bank organized to serve tho zone,
or any large part of it, should not be
located north of Richmond.
This position and all of theso con¬clusions aro separately and indepen-
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J dently confirmed by th® learned and
experienced authorities. Dr. S. C. Mlt-

I ehell and O. P. Austin, former Chief
of the Bureau of Statistics of the De-
purtinent of Commerce, whoso papershave been tiled with you.

Finally, why Richmond can better| serve the zone mapped out than anycity itt it, or any city in territory
north of Richmond which might be ud-
ded to the zone, and why Richmond
may therefore he entitled to the lo-j cation of a Federal reserve bank.

I In the entire zone mapped out Vir¬
ginia is the dominating State tinan-j oially, and Richmond clearly the douil-
nating city. Since Colonial times Vir-
ginia has been the dominating Stat®

|in the South.
Richmond lias played a part far

ahead of any other city in tho zone in
its development from a banking pointof view, an industrial point of view'and a railroad point of view.
Long ago Richmond found that in

this zone she had preferential freight
rate territory, and that In this terri¬
tory the cities north of her could not
compete on equal terms with Rich¬
mond. This preferential territory ex¬
tends through the zotio described to| Southern Georgia and Alabama and
the eastern State line of Mississippi.It does not embrace the State of
l-'lorida, because of water competition.Tiie territory is more graphically por¬
trayed on the map which accompanies.
The trade relations of Richmond in

this territory, out of which springbunking relations and settlements, must
continue to grow and more ami more
exclude cities; north of Richmond.J The average first-class rate in thei territory gives Richmond an advantage
over.we will say Baltimore, by way| of illustration, that being the next
large city of commercial Importance
north of Richmond.gives Richmond
un advantage of 11 2-10 cents per 100
pounds, or approximately 13 per cent.
This relative proportion In favor of

Richmond applies to all class and com¬
modity rates, and In some instances it
is greater in favor of Richmond.
For full details, we refer to the

statement of Mr. \V. T. Reed, presidentof the Richmond Chamber of Com¬
merce, which statement accompanies.Commercial supremacy In this terri¬
tory must go hand In hand with bank¬
ing supremacy, particularly under u
natural and free system of banking.
Granting the selection of tills terri¬

tory, or any large part of it as a zone,tho advantage of Richmond In pointof time and distance in dealing with
tho members oiv the zone is so great
as to exclude any city north of herfrom consideration; and the equal ad¬
vantage of Richmond as a clearingpoint between zones, for the same rea¬
sons, would likewise exclude anyNorthern city.

It is flrjnly to be borne In mind, as
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wo understand, that the purpose of
the Federal reserve act is to uitord ad¬
ditional banking facilities to the poo-
pie, and that Federal reserve banks
shall be so placed aa to best serve tho
people with reference to the operation
of the system aa a whole. Should Fed¬
eral banks he placed In the three
great cities of tiie East which we have
named, that fact in itself, wo believe,
would Justly exclude from considera¬
tion the location of headquarters of
another bank in any city north ofl
Richmond.
They are not intended to be local,and for rhat reason branches are pro¬

vided. ami due consideration is not gen¬
erally given to the power and facilities
of these branches.

It goes without saying that this zone
mapped out will be provided with these
additional facilities, superior to any.
which they have heretofore enjoyed,by the location of a bank in Richmond,
that branch banks will answer local
needs, and that the zone will be more;independent of the tinanclal considera¬
tions which have bound it to large
monya centres in tho Kast; and this,
too, was intended and can best bo
brought about by the location of i*
bank within the region described as
a natural division of country.

Is there any man who doubts that,
if State lines were obliterated and the
country apportioned in these geograph¬ical divisions. Richmond would by ac¬
claim be chosen the capital of this di¬
vision?
Although resting our claims uponthe tinanclal strength and the econom¬ics of the situation, we have also thoso

considerations in our favor which aye
most powerful in molding the char¬
acter and ideals of a nation.
Richmond has a place in the affec¬

tions of the South which no other city
possesses. .

She has a place in the annals of the
nation and the world, which Is imper¬ishable.
The debt of tho nation to Virginia fa

Inextinguishable.
It is dllticult to see how this republic

could have been formed but for Vir¬
ginia.
Richmond has that dignity of stand¬ing, that atmosphere of sentiment andhistory, that position In science n&d

learning which render her worthy 6C.jany honor or distinction that can hebestowed upon her. and the IntelligentJudgment of the whole country, havtflyg
a knowledge of th'-so considerations,would approve tho location of a Fed*
eral reserve bank in Richmond.

soclated for ail time in the financialhistory of this country with the Fed*
oral reserve act.

All of theso considerations pre-emi¬nently distinguish Richmond au the lo¬cation of a .federal, reservo bank. »:I

The nainrs of Virginians


